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FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

Pmdueers  8B  (4-fl9)  —  Paid  Up 
Willi  G4D  Acres  Pooling  Pinvisirjn 

STANDARD  LEASE  v.fi   


(No  Surface  Use 

THIS  LEASH  AGREEMENT  is  made  liiis         1  day  of  CjLu  Cl  j_/  *j  "f  2000,  by  and  between 

OciM£.$  fl-TViO^  Ol  \\^c\^  P^6iU  ~~  

whose  address  i,  ^  V  ftl  t  K  X'.  r£-%  4^L>  I  M  &  F  fr  h  T  )  jJ7u^ HI ,  T(~  X  C  I  f\  ^UOW^I  as  Lessor, 
and.  DALE  PROPERTY  SERVICES,  LLC.  2100  Ross  Avenue,  Suite  1070  Dallas  Texas  75201,  as  Leasee.  All  printed  portions  of  this  lease  wore  prepared  by  the  party 
hereinabove  named  as  Lessee,  but  all  other  provisions  (including  the  completion  or  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1.  In  consideration  of  a  cash  bonus  in  hand  paid  and  Ihe  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lels  exclusively  to  Lessee  the  following 
described  land,  hereinafter  called  leased  premises: 

3>b%   ACRES  OF  LAND,  MORE  OR  LESS,  BEING  LOT(S)  M  BLOCK .  3^ 


OUT  OF  THE  Q>\&-k)Cr€-&{  ADDITION,  AN  ADDITION  TO  THE  CITY  OF 

^Or+ U^rV-fn^  "  ,  TAR  KANT  COUNTY,  TEXAS,  ACCORDING  TO  THAT  CERTAIN  PLAT  RECORDED 

IN  VOLUME       9/Xj  ,  PAGE  "7%  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 


in  the  County  of  Tarrant,  Slate  of  TEXAS,  containing  .  _  gross  acres,  moro  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 

reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  maikeling  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon 
substances  produced  in  association  therewith  (including  geophysical/seismic  operations).  The  lerm  "gas"  as  used  heroin  includes  helium,  carbon  dioxide  and  other 
commercial  gases,  as-well  as  hydrocarbon  gases.  In  addition  lo  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of 
land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  lo  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus, 
Lessor  agiees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  Ihe  land  so  covered.  For  the  purpose 
of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  This  lease,  which  is  a  "paid-up"  lease  requiring  no  renlals,  shall  be  in  force  for  a  primary  lerm  of  V )  /£  (  ^  )years  from  Ihe  date  hereof,  and  for 
as  long  thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is 
otherwise  maintained  in  effect  pursuant  lo.  the  provisions  hereof. 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  lo  Lessor  as  follows:  (a)  For  nil  and  oilier  liquid  hydrocarbons 
separated  at  Lessee's  separator  facilities,  the  royally  shall  be  \uC>£:K^rty-fr)\}fc  PET^'P-lPf  f  %)  of  such  production,  to  he  delivered  at  Lessee's  option  to 
Lessor  at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  thai  Lessee  shall  have  the  continuing  right  lo  purchase  such  production  at 
the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  In  the  same  field,  then  in  (he  nearest  field  in  which  there  is  such  a 
prevailing  price)  lor  production  of  similar  grade  and  gravity;  (b)  Tor  yas  (including  casing  head  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be 
Tl&ft'^Ai-  HvK  P&TCJc-  ftj-r-  (  %)  of  Ihe  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  pmportionale  part  of  ad  valorem  taxes  and 
produclion^ieverance,  or  other  excise  laxes  and  Ihe  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  [hat 
Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  prevailing  wellhead  market  price  paid  tor  production  of  similar  qualily  in  the  same  field  (or  if  there  is 
no  such  price  Ihen  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracls  entered  into  on 
Ihe  same  or  nearest  preceding  dale  as  the  dale  on  which  I  essoo  commences  its  purchases  hereunder;  and  (c)  if  at  the  end  of  Hie  piimaiy  term  or  any  time  thereafter  one  or 
mare  wells  on  (he  leased  premises  or  lands  pooled  therewith  are  capable  of  either  producing  oii  or  gas  or  other  substances  covered  hereby  in  paying  quantities  or  such  wells 
are  waiting  on  hydraulic  fracture  stimulation,  but  such  well  or  wells  are  either  shut-in  or  production  lliere  from  is  nol  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless 
be  deemed  to  be  producing  in  paying  quantities  tor  the  purpose  of  maintaining  litis  lease.  If  for  a  period  oF  w  consecutive  days  such  well  or  wells  are  shul-in  or  production 
there  Tram  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royally  of  one  dollar  per  acre  llien  covered  by  this  lease,  such  payment  lo  be  made  to  Lessor  or  lo 
Lessor's  credit  in  Ihe  depository  designated  below,  on  or  before  the  end  of  said  00-day  period  and  thereafter  on  or  beforo  each  anniversary  oF  Ihe  end  of  said  90-day  period 
while  the  well  or  wells  are  shul-in  or  production  there  from  is  not  being  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by  operations,  or  ir  production 
is  being  sold  by  Lessee  from  another  well  or  welis  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  Ihe  90-riay  period  next 
following  cessation  of  such  operations  or  production.  I  esseo's  failure  lo  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  Ihe  amount  due,  but  shall  nol  operate  to 
terminate  this  lease. 

4.  All  shul-in  royally  payments  under  Ibis  lease  shall  be  paid  or  tendered  lo  Lessor  or  lo  Lessor's  credil  in  at  lessor's  address  abo^e  or  ila  successors,  which  shall 
be  Lessor's  depositary  agent  fur  receiving  payments  regardless  or  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  In  currency,  or  by  chock  or  by 
draft  and  such  payments  or  lenders  to  Lessor  or  lo  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  lo  the  depository  or  lo  Ihe  Lessor  at  the  last 
address  known  to  Lessee  shall  conslilule  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  Tor  any  reason  fail  or  refuse  lo  accept 
payment  hereunder.  Lessor  shall,  at  Leasee's  request,  deliver  lo  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agenl  to  receive  payments. 

5.  Except  as  provided  for  in  Paragraph  3.  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry  hole")  on  the  iuased 
premises  or  lands  pooled  therewith,  or  if  all  piuduction  (whethor  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries 
pursuant  to  the  provisions  of  Paragraph  6  or  Hie  aclion  of  any  governmental  authority,  then  in  the  event  flu's  lease  is  nol  otherwise  being  maintained  in  force  it  shall 
nevertheless  remain  in  force  if  Lessee  commences  operations  tor  reworking  an  existing  welt  or  for  drilling  an  additional  wetl  or  for  otherwise  obtaining  or  restoring  production 
on  the  leased  premises  or  lands  pooled  therewilh  wilhin  90  days  after  completion  of  operations  on  such  dry  hole  or  within  UD  days  after  such  cessation  of  ail  production.  If  at 
the  end  of  the  primary  term,  or  at  any  lime  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  than  engaged  in  drilling,  reworking  or  any  other 
operations  reasonably  calculated  to  obtain  or  restore  production  thorerrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with 
no  cessalion  of  more  than  00  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as 
there  is  production  in  paying  quantities  from  Ihe  leased  premises  or  lands  pooled  (herewith.  After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder, 
Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudenFOperalor  would  drill  under  Ihe  same  or  similar  circumstances 
to  (a)  develop  the  leased  premises  as  to  formations  Ihen  capable  of  producing  in  paying  quantities  on  Ihe  leased  premises  or  lands  pooled  therewith,  or  (b)  lo  prolecl  the 
leased  premises  from  uncompensated  drainage  by  any  well  or  woIIes  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any 
additional  wells  except  as  expressly  provided  herein. 

(3.  Lessee  shall  have  tho  right  but  not  the  obligaiion  to  pool  ail  or  any  pari  or  the  leased  premises  or  interest  therein  with  any  oilier  lands  or  interests,  as  to  any  or  ail 
depths  or  zones,  and  as  to  any  or  ail  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  II  necessary  or 
proper  to  do  so  in  order  lo  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  oilier  lands  or  interests.  The 
unit  tormeti  by  such  pooling  lor  an  oil  well  which  is  nol  a  horizontal  completion  shall  not  exceed  00  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas  well  or  a 
horizontal  completion  shall  not  exceed  040  acres  plus  a  maximum  acreage  tolerance  of  1 0%;  provided  that  a  larger  unit  may  be  termed  for  an  oil  well  or  gas  well  or  horizontal 
completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to  do  so.  For  Hie  purpose 
of  the  foregoing,  Ilia  terms  "oil  well"  and  "gas  well"  shall  have  ihe  meanings  piescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so 
prescribed,  "oil  well"  means  a  well  Willi  an  initial  gas-oil  latio  of  less  than  100,0015  cubic  leel  per  barrel  and  "gas  well"  means  a  wall  with  an  inilial  gas-oil  ratio  of  100,000  cubic 
feet  or  more  per  barrel,  based  on  24-hour  produclion  test  conducted  under  normal  producing  conditions  using  slandard  lease  separator  facilities  or  equivalent  testing 
equipment;  and  Hie  lerm  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  Ihe  gross  completion  interval  in  facilities  or  equivalent  testing 
equipment;  and  the  lerm  "horizontal  completion"  means  an  oil  well  in  which  Ihe  horizontal  component  of  Ihe  gross  completion  inleival  in  the  reservoir  exceeds  the  vertical 
component  thereof.  In  exercising  its  pooling  tights  hereunder.  Lessee  shall  tile  of  tecord  a  mitten  declaration  describing  the  unil  and  staling  the  elective  dale  of  pooling, 
lJroduclion,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  all  or  any  part  of  Ihe  leased  premises  shall  be  treated  as  if  it  woie  produclion,  drilling  or 
[eworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royally  is  calculated  shall  be  lhat  proportion  of  the  lolal  unit  produclion  which  the 
net  acreage  covered  by  Ihis  lease  and  included  in  the  unit  bears  to  tire  total  gross  acreage  in  the  unit,  but  only  Lo  the  extent  such  proportion  of  unit  production  is  sold  by 
Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the  obligation  to  revise  any 
unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  production,  in  order  to  conform  lo  liie  well  spacing  or  density  pattern 
prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such  governmental  authority.  In 
making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and  staling  the  effective  date  of  revision.  To  the  extent  any  portion  of  the 
leased  premises  is  included  in  or  excluded  from  Ihe  unit  by  virtue  of  such  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter 
be  adjusted  accordingly.  In  tho  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record 
a  written  declaration  describing  the  unil  and  stating  Ihe  dale  of  termination.  Pooling  hereunder  shall  not  constilute  a  cross-conveyance  of  interests. 


7.  ir  Lessor  nwnii  less  limn  [ho  Kill  mineral  tjsiale  in  nil  ui"  any  pail  or  Inn  Isnsod  preiuluos,  II is  luyallios  and  liliul-in  royalties  payable  burn-under  lor  any  well  on  any  pail 
□I  Ihe  leaded  promises  ur  lands  jjooIrl!  Iherowllh  shall  bo  reduced  lu  Ihe  pu-jporlloii  Ihal  Lessor's  inlar-rssl  in  such  part  ol  Hit!  IidrhrlI  piumises  heals  lo  IIir  lull  mineral  estate  In 
s5ur;li  pad  ol  Hie  leased  premises. 

fj.  Tlio  liilcresl  tiT  nllhcr  Lessor  ur  Lessee  heioiiudcr  may  be.  assigned,  devised  or  oliini  wiau  iransloirod  in  whole  or  In  pai  1,  by  area  ond/ur  by  doplh  or  zone,  nnd  [he 
lights  and  obfignlions  of  (Mr  pnrliEs  hereunder  Khali  extend  io  llielr  lospnclive  lii-iirs,  devisees,  executors,  adrniuiniititors,  8ui:i;oiiaars  and  assigns.  No  change  in  Lessor's 
ownership  shall  havR  the  effect  of  ledudng  Hie  rights  ur  onlaiyirig  lhe  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  ho  binding  on  Lessee  nnlll  nrj  days 
fif lor  Lessor?  han  been  Inmlj'Jied  II  is  ui'iglnn!  or  i;£?iliJi«d  or  duly  auViunlir.ulGil  v.v\Aus  of  !bf?  doaumcnla  establishing  suuIj  change  or  ownership  lo  Dip  .SHiir-facfioa  nf  Lessees  or 
unlll  Lessor  has  salisMed  il le  riulllioaliun  iequirernenls  contained  In  I  essee's  usual  torm  of  division  urdei.  In  lhe  event  or  IIir  doalh  of  any  person  eiililled  lu  shut-in  royalties 
hereunder,  Lessee  iTirjy  pay  ur  londor  audi  shul-ln  royalties  lu  tho  erndll  ul  decodonl  or  decedent's  eslalc  in  the  Uupanil rjn/  designated  above.  H  at  any  lime  two  or  muni 
persons  Fiifi  entitled  lu  yhubii-,  loyalties  hereunder,  Lessen  may  [jgy  ur  lender  such  slml-ln  loyalties;  lo  such  poisons  or  la  Iholi  oiedil  In  l!io  deposilury,  either  juinLly  or 
sepaiaiely  in  proportion  to  Mir  interest  which  each  owns,  ir  Lessen  tiansfnrn  ilr.  Interest  hereunder  in  wbnie  or  in  pail  Lessee  shall  be  leliuved  ot  all  obligation!-.  thereafter 
wising  will)  /BSfJHt:l  lo  lhe  Ir.msf sired  iuIbiqsI,  nnr!  teilwo  ul  Uif?  Ira i isfwo e  \n  r.aWsfy  nucli  rililhjslluiir,  wild  reaped  Jo  Via  Uunrslnrr^O  inlarasl  alia]]  uui  yffcci  lire  flyirtH  of 
Lessee  wilh  rasped  lo  any  interest  nol  no  transferred.  II  Lessee  transfers  n  luil  or  undivided  interest  in  all  or  any  porlion  of  11  in  area  covered  by  Ibis  leaiitj,  tho  obligation  lo 
pay  or  Inndnr  .shut-in  royalllos  liFiiFinnder  shall  bp.  rllvldnd  boiwnnn  Lrhrro  and  IIir  [ranslmoo  in  pro|joilit)ii  lo  IIir  nul  acrnatiB  inloieid  in  this  loase  IIirii  hold  by  each. 

fl.  Lassco  may,  fi!  any  liniG  and  from  limp  lu  llmo,  delivnr  lu  Loiinor  or  liir?  ul  rncord  a  wrillen  rolnasin  ul  Ihls  loast?  as  lo  a  lull  or  undivided  inlereal  in  all  or  any  porlion  ol 
lhr>  ari-ia  corereil  by  lliis  loaso  or  any  depth!)  or  zonen  IIirig  uiidor,  nnd  shall  Iborcupou  bo  mlloved  oT  all  obligalloim  Iharenrtni  aiisiiifi  with  respect  lu  Hie  inlwiUHl  do  ralBascd. 
If  f.RRsea  iRfeaaar,  all  or  an  undivided  ErilerHBt  In  Ins;;  (ban  ail  of  IIir  ama  t.ovnred  bar  shy,  Lnnsee's  obligation  lo  pay  or  loader  rdint-ia  loyallina  nhall  bo  proportionately  radnned 
in  atT.ordancg  wilh  Ihe  riel  acTRage  Inloronl  rrjlainad  liuroundGr. 

1D.  In  Rnulodny  for,  dnveJoplnp,  jj;udL!r;fng  nnd  mvntBVnti  oil,  qua  wurf  olher  mibalunccs  covin m)  horn}?y  uu  Die  leniiBO  piurnir,r>r>  or  fluids  poolsd  or  uniliznt}  heiuv/ilh,  in 
primary  ond/nr  BniiFincad  rc:covniy,  Lessee  r;ball  Iuivr  the  rigiil  ol  ingraei}  asnl  ogross  along  will l  Hie  light  lo  conduct  sucli  opoiatlons  un  Iha  loasod  premises  as  may  bn 
raasonaljly  necessary  fur  buoIi  pur[)ases,  Includinij  hui  noi  llmiled  lo  peophynical  opGralinnB,  the  drilling  of  wollr.,  and  Iho  ooiiHliuulion  and  use  ol  roads,  canala,  pipclinnn, 
[anlu;,  walRr  walla,  dispoaal  vrellr,,  Injeclion  walls,  pils,  gIgcIuh  and  loleplionn  linfir,,  p-uwor  sinlions,  and  olhoi  tsdlilifin  deumod  noonsuary  by  I_o:sggb  to  disenvar,  pioduco, 
sluiu,  Irani  and/or  tianspoil  piodnction.  Lukkhr  may  usn  in  nnuh  operations,  Iirr  ol  cust,  any  oil,  ga;;,  walnr  and/oi  oIIidi'  HiibslaiiGGs  prodLiced  on  ihe  loased  premises, 
exv.v[A  wafer  from  Latvivi'r,  wrIIb  or  ponds.  Ir r  GJvplnriny,  dRfolopiny,  prniJoulny  or  mailtaling  from  ilia  leaded  prarn/sua  or  fandir  pooled  (fiertiwiih,  ihe  ancillaiy  rigfifrr  grantaJ 
lieieln  TThail  apply  (a)  lo  the  entire  leaned  promisor,  rlesunbed  In  l-'arayiaph  1  above,  nnlwllhslaniling  any  parlinl  rclaauu  or  oilier  partial  loiminaliun  ol  ihis  leano;  and  (b)  to  any 
oilier  lands  in  which  L.eRHor  now  or  tiFireaflar  has  aiiilioiily  lo  urnni  sndi  rights  h\  Ihe  vidnily  ol  Ilia  InasRiJ  jjinmires  gi  lands  jiuuiad  thRrswilh.  Wliac.  rotjiieBlnd  by  Lgdeoi"  In 
willing,  Lniisee  shall  buiy  iln  pIpeiinnH  below  urdlnaiy  plow  depth  on  cullivaleii  lands.  No  well  sfiall  be  luualor]  Ihssj  than  ?nu  foal  lium  any  house  or  barn  now  on  the  leaned 
piemiries  or  oilier  lands  uaad  by  I.gejhgb  lieievindar,  wilhoul  Lessor's  onmieul,  and  losses  shall  pay  lor  rJamagn  caused  by  Sis  opiaraliunn  io  buildinga  and  oilier  iinpravRmanii! 
now  uo  Ihn  leaded  fJtenilses  or  saoii  ollirai  lands,  and  (o  (juinmerdni  tfmbei  and  growing  crops  thoreon.  Lrbhbb  uhail  have  the  right  a(  any  [lim  (o  roinovo  its  Ifxlures, 
Biiuipr n-Rnt  and  maLeiialrv.  iuoludiny  well  casing,  Tiom  lln-i  leiasail  jiceiulses  or  sm.:li  olher  landy  dining  She  ieuii  of  Ibis  laaii'j  or  wiihin  a  ruasonable  limn  [hereafter. 

1 1.  Lessee'!;  oljligalinns  under  Ibis  lease,  v^heihei  uxpiess  or  joiplitti.l,  shall  lira  ^ubfBOt  lo  nil  applicable  laws,  rules,  regula lions  and  u;dujs  ol  any  ijovernmenlal  BUlliority 
having  juriiidictlon  including  reslricliunii  on  the  dillllny  anrl  prodocliuu  or  wells,  and  the  price  of  nil,  gas,  and  oilier  substances  I'ovGied  hereby.  When  ddiiing,  leworblng, 
prodnulinn  or  olhor  operallons  aia  pieVRiilod  or  ijaiayud  by  uui-.h  laws,  rules,  nigiilatluus  or  orders,  or  by  Inability  to  obtain  nixasnary  peunlls,  eguipmunl,  services,  material, 
walei,  cleclriclly,  fuel,  aci;eo!i  or  easemonis,  or  by  lire,  flood,  adverse  wealhei  condiliuns,  war,  sabotage,  lobeliion,  irisorrer-.llou,  liol,  slriite  ur  labor  disputes,  ur  by  Inability  to 
obiain  a  salisfaclory  marital  for  production  or  Tailuie  of  purdmseia  ur  carriers  lo  lake  or  iranspui!  such  pioduction,  or  by  any  olher  cause  not  loasonabty  witbhi  Loseqg's 
oontixtl,  Ibis  loeuo  shall  noi  loriiiioalo  booause  of  sucii  iJinvunlion  or  iJolay,  nnd  rrf  L&ss&u'r.  oplion,  Uiu  period  uf  sut:h  picvvullon  or  dejay  irtml!  be  addetJ  (o  Ihe  lomi  liaiant. 
Lesuec  r.hall  nol  be  liable  for  broach  of  any  expmss  or  implied  covenauh;  uF  II  lis  loase  when  drilling,  pioduction  or  olher  opera  lions  are  so  pi  even  toil,  delayed  or  Inlnrrupied. 

12.  In  ihe  eveul  Ihal  Lessor,  during  Ihe  primaiy  lorm  of  lliis  lease,  receives  a  bona  lide  olfor  whidi  Lessor  Is  willing  lo  ar.cepl  Iiom  any  puily  offering  io  purchase  iroin 
LqrshjI"  n  inane  uuvcriny  any  or  all  ul  Hie  mi  balances  uuvcrod  by  lliis  lease  and  covering  all  or  a  pur  lion  of  Ihe  land  deseiibed  herein,  with  the  lease  becoming  clfecllve  upon 
nxpirallon  ol  this  lease,  Lessor  heieby  agrees  io  uollfy  Lessee  in  willing  oi  said  nflei  luiinodialely,  including  in  Ihe  noiice  ihe  name  and  address  of  llio  ofloror,  llin  prlco  oHered 
and  all  older  peiliirenl  [arms  and  condiliuns  of  (he  olloi.  Lessen,  foi  a  period  uf  fifteen  days  a  Art  leceipf  of  Ihe  noiico,  shall  iiave  [he  pu'ui  nnd  prefened  right  and  opiiun  to 
puiehasH  the  leane  or  pail  Ihereol  or  inlenssl  I  herein,  covered  by  tho  oiler  ai  Ihe  pi  ice  and  .moulding  lo  II  io  ten  us  and  conditions  npecitiod  in  Ihe  oiler. 

"13.  No  lilijjalion  shall  bo  Initialed  by  Lessor  wilh  rosped  lu  any  bn?ad)  or  dofauil  by  Lesueo  hereunder,  lor  a  pedod  of  al  leaul  90  days  afiur  Lnssor  bea  given  Lessee, 
wulten  uulice  lully  deserlbing  Ihe  bleach  or  detaull,  and  then  only  if  Lessee  fails  lo  lemudy  ihe  bleach  or  default,  within  such  period.  In  Hie  nvniif  the  uialler  Is  litigaled  nnd 
lliere  in  a  final  judicial  delermlnaiiun  thai  a  breach  or  detaolt  has  occuned,  thin  lease  shall  not  lie  foiieitod  or  canceled  in  whole  or  In  pari  unless  Lessee  is  given  a  leasonable 
time  after  said  judicial  deloirnlnaiion  io  remedy  Ihe  breach  or  ijrjlault  and  Lessee  Tails  lu  do  rsu. 

11.  1-rjr  ihe  same  consideration  incited  above,  1  essor  heieby  grants,  assign!;  ami  conveys  unie  Lessee,  Its  sui;cessois  and  assigns,  a  perpetual  subsudace  well  bole 
eassmanl  under  end  Ibjuiiglj  ihn  Insmed  pwinlson  tor  Ibe  plstcainmil  of  well  bores  (uloivj  mules  selected  by  Lonnm)  lium  oil  ur  qsp  wulir,  lite  nurhuu  localionn  ul  which  me 
sllunled  on  olher  hacts  of  land  and  which  are  nut  iulended  lu  develop  Ibe  leasiid  preinises  or  lands  pooled  therewllh  anrl  Irom  wbiuh  Lnsooi-  shall  have  no  light  In  royally  or 
utherbenetiL  Siidi  subsurface  well  boie  easemonis  shall  urn  wilh  the  iand  and  sui"vlve  any  lerminalioii  of  tills  lease. 

10.  Lessor  heieby  warrants  and  agieos  lo  deltiiid  iitle  coovoyed  to  Lessee  herocudor,  and  agrees  Ihal  Lessee  at  1  ossee's  option  may  pay  and  discharge  any  laxes, 
morlgagas  or  iiuns  exisling.  invied  oi  assessed  nu  or  uqaium  Iho  leased  piemisng.  11 1  eiiRne  axomisGS.  bucIi  o|illon,  Losiiee  shall  be  subrogated  io  Ihe  rights  of  Ilia  parly  lo 
wlioni  pnyiueni  is  made,  and,  In  .ultfllion  (o  lis  oilier  rfgiiia,  may  reimburse  itself  uuf  of  any  royalties  or  shul-n  royadies  olheiwise  payable  lo  i.assur  hereunder,  in  (Ire  event 
lessee  is  made  aware  ol  any  claim  Inmrisisleul  wilh  Leancds  lilln,  Lessee  may  suspend  Ihe  paymenl  of  icyallies  and  uliuUn  loyallios  berouniJei,  without  inlerasl,  until 
Lessee  has  been  furnished  satisfactory  evidence  Ihal  such  claim  lias  been  msnlver). 

1G.  Notwithstanding  anylhing  contained  lu  the  cunlraiy  lu  ibis  lease,  I  essee  shall  nul  have  any  dghls  lo  use  Ihe  suilace  ol  the  leaned  piomioos  lor  drilling  or  olher 
u|ioi-allous. 

17.  "["his  lease  may  be  Rxocutocf  In  oonuierpaili!,  oacii  ofwliicli  is  deemed  an  original  and  all  ol  which  unly  conslilole  one  oilglnal. 
UlSHLAiiVIER  DIr  RUMillrSENTATlONS:  Lessor  sielmuwIedyeB  thai,  oil  and  gas  tt'iise  piiymtuils,  lu  II  m  form  of  run  I  a  I,  bonus  and  royalty,  lire  rntiihuL  nensilivi}  and 
may  vary  dQponding  on  iuull.i|ile  faclors  and  Ural  Ihhi  Lt3ase  is  lire  producl  uT  good  faith  iieyotialions.  Lassor  undni'Rlands  UiaX  111  us  a  Inane  payrnrfiils  and  lenns 
are  final  and  Hint  Lt!K!;or  anteim!  inlo  lliis  leasi!  wlllioul  iluross  or  inuluo  influeirci?.  Ltjssor  recognizes  thai  lease  values  could  go  up  or  iluwn  dopHnUliiy  on  iiiarliut 
cmulilinns.  Lnssui'  ar.ltnowlt!i]r|iJs  l.h ul  nu  reprnseritaLions  or  assurance;;  warn  made  in  the  negotiation  of  this  luase  that  Lessor  would       Uiq  Iiiriliesl.  |irice  or 
diflereiil  Igiiiis  depending  on  lului'i)  mnrKel:  cmidillous.  Meither  party  lo  thin  lease  will  sard;  l.u  alter  Ihe  feirns  id  Lliis  tr.'iusm-.Uon  based  upon  any  differing  ten  us 
which  Lessnu  has  or  may  negotiate  wilh  any  other  lessors/oil  nnd  gas  owners. 

IN  WITNESS  WHEREOF,  lliis  lease  Is  executed  lo  be  eifeclive  as  uf  lue  dale  lirsl  wiillen  above,  but  upon  execution  shall  be  binding  on  the  signatory  ami  Ihe  slgnnlory's 
heirs,  devisees,  oxecsilojs,  adiTjiolsliaiur.';,  si»:r;essr?)R  and  nusigin),  wbnlhoi  ornol  I  bin  lonr,n  has  \>non  e.xecdlei.)  by  ali  pFJiiii;s  I'lem'ui&bnve  hpuned  ar.  Lrsek;;. 
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